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E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: TREASURY MINISTER SIGNS IMF LETTER OF INTENT 

1 . TREASURY MINISTRY DIRECTOR GENERAL PALUMBO INFORMED 
TREAS ATT APRIL 7 THAT MINISTER OF TREASURY STAMMATI SIGNED 
REVISED GOI LETTER OF INTENT TO IMF LATE ON APRIL 6 FOLLOWING 
COMPLETION OF PARLIAMENTARY RATIFICATION OF FEBRUARY 7 LABOR 
COST DECREE LAW. (SENATE RATIFIED DECREE ON MARCH 31 AND 
CHAMBER ON APRIL 6). DR. PALUMBO SAID THAT GOI HAD 

AGREED NOT TO RELEASE TEXT OF LETTER OF INTENT BEFORE APRIL 
13 SO THAT LETTER WOULD BE RECEIVED BY IMF MANAGEMENT BEFORE 
LIMITED OFFICIAL USE 
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IT BECAME PUBLIC. PALUMBO THOUGHT THAT TEXT WOULD LIKELY 
BE RELEASED SOME TIME AFTER THAT DATE. 

2. PALUMBO WAS NOT CERTAIN WHEN FINAL ACTION BY THE IMF 
MIGHT BE EXPECTED. THIS WOULD DEPEND IN PART ON WHETHER 
OR NOT IMF DECIDED TO ACTIVATE GENERAL ARRANGMENTS TO 
BORROW IN ORDER TO FINANCE STANDBY WITH ITALY. G-10 
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DEPUTIES MEETING WOULD BE HELD IN PARIS APRIL 16-17 
WHEN QUESTION OF GAB AND PREPARATION FOR IMF INTERIM 
COMMITTEE WOULD BE DISCUSSED. PALUMBO ALSO MENTIONED 
THAT EC MONETARY COMMITTEE WOULD MEET IN PARIS APRIL 
15 AND HE WAS HOPEFUL THAT THERE COULD BE AGREEMENT ON 
NEW $500 MILLION EC CREDIT TO REPLACE $487 MILLION 
ITALIAN REPAYMENT TO THE UK IN DECEMBER 1976. (LATTER 
CONSTITUTED UK PARTICIPATION IN EC MEDIUM TERM CREDIT.) 

3. PALUMBO EXPRESSED HIS GRATITUDE TO USG AND ESPECIALLY 
TO AMBASSADOR GARDNER FOR US SUPPORT IN HELPING GOI TO 
REACH EXPECTED POSITIVE CONCLUSION OF STANDBY NEGOTIATIONS. 

GARDNER 
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